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Illinois originally had an extensive forest area in the south- 
ern third of the State and similar areas, somewhat less 
concentrated, along the western and the northern borders. 
More than 15 million acres of forest land once covered 42 
per cent of the State; however, in 140 years this magnifi- 
cent forest has been reduced to 314 million acres. Although 
much of this natural resource was needed by the early 
settlers for fuel, fencing, construction, food, and clothing, 
large areas of the land should never have been cleared. 

In 1870, industries in 92 counties were dependent upon 
wood and employed 31 per cent of our industrial popula- 
tion. With improved transportation, too zealous timber 
cutting, unchecked forest fires, and woodland grazing, the 
area has been reduced by 80 per cent and the approximate 
yields by 94 per cent. 

Slightly more than 3 million acres of the present forest 
consist of privately-owned farm woodland, whereas about 
253,000 acres are in ownership. Also, there is a minimum 
of 3 million acres of bare land in Illinois that necessitates 
reforestation quickly. In fact, most of this land is not of 
agricultural value, as is evidenced by soil erosion, aban- 
doned farms, and submarginal farming areas. These areas 
should be made productive. Should they be planted and 
then controlled by technical management, about 48 per 
cent of the present lumber consumption could be produced 


within the State. With proper care the existing wood- — 


lands are capable of producing 300 million board feet an- 
nually, or about 25 per cent of present lumber consump- 
tion. Thus, potential forest land in Illinois is capable of 
producing around 73 per cent of the lumber consumption 
in the State; we grow, at present, only 2 per cent of the 
forest products needed. Such an increased production 
would provide 3,700,000 man-days of labor ew in 
logging and milling alone. 

Illinois presents a peculiar situation for tree growing. 
The white and red pines of the Lake States merely pro- 
ject into the northern tip of Illinois, whereas the southern 
forest extends only to the extreme southern portion of 
the State. The transitional area between the two forest 
ranges presents some unusual problems to the forester 
regarding the species for planting. 
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FORESTS: 
RESPONSIBILITY 


Short-leaf pine, a native of Illinois, is the most widely 
planted tree in the southern portion of the State and will 
grow on land which is unproductive for hardwood. This 
pine will mature in about 60 years, whereas hardwood 
consumes from 80 to 100 years for mature growth. Too, 
the pine will produce more lumber per acre than the hard- 
wood. For lack of proper management, Illinois hardwood 
produces only 100 board feet per acre annually; however, 
increased care could probably triple this production. Coni- 
fers produce 800 to 1,000 board feet per acre each year. 

The State Division of Forestry, through the coopera- 
tion of the Federal government, maintains for the pro- 
duction of planting stock two State nurseries which are 
located in Mason and Union counties. In 1941, more than 
10 million trees were distributed, and many were sold at 
nominal prices to those landowners who planted for forest 
restoration and erosion-control purposes. From 1931 
through 1943 the State Division of Forestry, the United 
States Forest Service, and the United States Soil Con- 
servation Service distributed a total of 120,500,000 trees. 

Of the 700 million board feet harvested annually from 
Illinois forests, over three-fourths is used for firewood, 
12 per cent for lumber and veneer, 7 per cent for fence 
posts, 5 per cent for mine timbers, and a small percent- 
age for such materials as feltwood and pulpwood. Ten 
million of the 12-15 million wooden fence posts used each 
year on Illinois farms are produced within the State. 

Since 90 per cent of the timber is a part of individual 
farms, the extension service of the College of Agriculture 
at the University of Illinois has endeavored to improve 
these areas by community meetings and actual demonstra-' 
tions throughout the State. Here, the farmer learns to 
treat his wooded area as an integral part of the farm, to 
safeguard lumber production by keeping livestock out of 
the woods and preventing fires, and to choose the proper 
trees for wind-break planting. Two other forms of owner- 
ship, however, will become more widespread with the 
development of our forests. Industries will acquire and 
develop timber areas to assure themselves of a future 
supply, and the State forests will serve as a means to 
care for idle and abandoned land. 
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CREDITS FOR BRITAIN 


A British delegation led by Lord Keynes has been in this 
country for several weeks for the purpose of negotiating 
a loan from our government of approximately $5,000,000,- 
000 to bolster Britain’s finances. The recent visit of Prime 
Minister Attlee to this country, among other things, was 
for the purpose of lending his influence to favorable ac- 
tion on the loan. According to preliminary discussions, it 
appears that the loan, if granted, will be for fifty years, 
probably with a five-year period at the beginning during 
which no payments of either principal or interest will be 
required. The interest rate will probably be based upon 
the actual cost to the Treasury of borrowing the funds, 
and the figure is expected to be in the neighborhood of 
2 per cent. Since the loan requires approval by the Con- 
gress, both the amount and the terms will be determined 
by that body. 

Although our sensibilities have been numbed by the 
astronomical figures of war finance, it is not difficult to 
perceive that $5 billions is a large sum of money even 
for the Federal government. If such a grant is made, it 
means that our already large public debt will be further 
increased. Extension of credit to England, moreover, 
might logically be followed by a request for similar aid 
from Russia and other countries. If assistance is given 
to England and refused to Russia, a further widening of 
the present breach in American-Soviet relations might be 
expected. In the light of her default in the payment of 
World War I debts to this country and her current 
strained economic and financial position, England does 
not come to us as a first-class credit risk. It is possible, 
therefore, that a loan, regardless of liberality of terms, 
might not be repaid to any substantial extent. 

The foregoing facts are presented in an attempt to 
approach the problem in a realistic manner and not with 
any view to inculcate prejudice. Prejudice and sentiment 
have no place in an issue of this kind. If the loan is 
granted, the action should be based upon a thorough 
analysis of all relevant facts. The loan cannot be justified 
upon any basis other than assurance that this country will 
receive full value for every dollar of credit extended. 
It is entirely possible, however, that a grant is justifiable 
even though it may not be repaid in full. In this event, the 
justification of the advance would be based in part upon 
considerations other than the direct repayment of the 
loan. At this point the problem becomes particularly com- 


plex because it is difficult to evaluate the indirect con- 
siderations that are involved. 

The present dilemma of Britain results mainly from 
the fact that the country has been involved on a major 
scale in two world wars within a quarter of a century. 
The strains imposed by the wars have been aggravated 
by the fact that the country is not self-sufficing in trade 
and because her technological advancement has lagged 
behind that of the United States and some other countries. 
For more than a century Britain held undisputed leader- 
ship as the financial center of the world. To secure funds 
to finance the wars, it was necessary to sell large hold- 
ings of foreign investments and it was the interest on 
these investments that provided funds for use toward pay- 
ment of imports. , 

Heavy imports from Sterling-Area countries, that is, 
countries which have strong political or economic ties 
with England and which settle international transactions 
primarily through pound-sterling deposits in British 
banks, during the recent war resulted in the creation of 
sterling balances in Britain of approximately $14,000,000,- 
000, withdrawals of which are severely restricted. Coun- 
tries whose funds are tied up in England cannot buy 
freely from the United States. As one consideration for 
granting a loan, it has been proposed that Britain should 
secure a reduction of the sterling balances from the 
creditor countries and agree to unfreeze the remainder. 
Such a plan, it is believed, would permit a revival in 
world trade, the benefits of which would be shared by the 
United States. 

Another concession which might be required for the 
granting of a loan is the abandonment of the system of 
imperial preferences whereby members of the British 
Commonwealth of Nations enjoy tariff advantages in 
trade with one another. Relinquishment of the prefer-' 
ential system would have the effect of reducing tariff 
rates on exports from this country to members of the 
British family of nations. Aside from imperial prefer- 
ences, England might be induced as a further considera- 
tion for a grant of credit to make substantial reductions 
in import duties. Any proposal for reductions in Britain's 
import duties should be accompanied by an agreement for 
similar reductions in this country and by elimination of 
our export subsidies. Britain has long been one of our 
best customers, and any reduction in trade barriers be- 
tween the two countries will be of mutual benefit. 

The argument has been advanced that foreign trade 
normally represents less than ten per cent of our total 
volume of trade and that we therefore need not be much 
concerned about our trade with England or any other 
country. The fact of the matter, of course, is that we are 
dependent upon other countries for certain imports, and 
many important industries in this country depend upon 
exports for a significant portion of their output. Foreign 
trade, moreover, serves as a stabilizing influence in inter- 
national economic relations and thus holds an importance 
greater than the absolute volume of such trade might in- 
dicate. Economically and financially, the United States is 
closely tied to Britain. Sustained prosperity in this country 
is dependent in no small degree upon a financially sound 
and economically prosperous Britain. 

If assistance is granted it will be in the form of credits 
against which withdrawals will be made over a period of 
time. The vital question is whether the concessions that 
might be secured from Britain are sufficient to warrant 
the loan. To reach a correct decision in this matter is a 
far more difficult task than that which confronts a com- 
mercial bank in passing upon an application for a loan. 
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The 1945 income tax law is now on the statute books, 
and millions of taxpayers are rejoicing in anticipation of 
reductions in January withholding deductions. Some 
twelve million persons have reason to be especially 
pleased because they have been completely exempted 
from payment of income tax. To applaud a reduction 
in taxes is logical because nobody likes to pay taxes, but 
sober reflection must make many people wonder whether 
over-all reduction in taxes at this time is desirable. 

The reduction of approximately $5,000,000,000 in 
Federal taxes was approved at precisely the time that 
the Treasury launched the Victory Loan drive for the 
purpose of raising $11,000,000,000. The net effect of these 
operations, of course, will be a further increase in the 
already greatly extended public debt. Even if taxes had 
not been reduced, a continuation of budget deficits was 
expected for at least two more years. Some of the ad- 
justments in the new tax measure, such as the repeal 
of the excess profits taxes on corporations, were probably 
desirable, but the substantial over-all reduction is of 
questionable justification. 

The time has arrived when the problem of the public 
debt and the stability of Federal finances should be dis- 
cussed frankly. It is to be hoped that the new budget 
which will be submitted to Congress in January will an- 
nounce a policy relative to this important subject. 

The country is over the hump of reconversion and 
the upswing has started. Despite this fact, the strike 
situation makes the immediate future look gloomy. A 
continuation of the rash of strikes which have been 
plaguing industry in all parts of the country may be ex- 
pected. The most serious strike in November was that 
of 200,000 employees in the automobile plants of the 


Thus far Illinois has been fortunate in escaping the im- 
pact of strikes involving large numbers of employees. 
One of the largest work stoppages occurred in November 
when 8,700 toll operators left their switchboards in sup- 
port of their demands for higher wages. The physical job 
of reconversion is more than ninety per cent completed 
in the State, and production lines will soon be in full 
swing unless delayed by the wave of strikes that threat- 
ens to engulf American industry. 

Scattered reports indicate that some firms are deliber- 
ately marking time pending clarification of wage and 
price issues. In anticipation of strikes and higher prices, 
many manufacturing concerns are acquiring large in- 
ventories of basic materials. According to reports, some 
establishments are withholding sale of commodities until 
the first of January to benefit from favorable tax meas- 
ures which become effective at that time, but no evidence 
is available to indicate that this condition prevails on a 
large scale. The recent sharp increase in contracts for 
building construction shows that building permits are 
being converted into reality. 

Governor Green has authorized immediate release of 
$10,000,000 of State funds for all-weather surfacing of 
farm to highway roads in Illinois. This money is part 
of a $15,000,000 fund appropriated by the General Assem- 
bly early this year for allocation to all townships in the 
State on a township-mileage basis. The remaining $5,000,- 
000 is reserved for use during the fiscal year beginning 
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General Motors Corporation, who quit work to enforce 
the request of the union for a 30-per-cent wage increase. 
In refusing to grant the increase asked, the company 


indicated that it was not willing to divorce the wage 


question from that of price ceilings and grant an in- 
crease in the former with the uncertain prospect of later 
securing an increase in the latter. If other companies 
adopt a policy similar to that of General Motors, some 
change in the procedure for securing adjustments in price 
ceilings will no doubt be necessary. In any event, there 
appears to be little assurance of an early settlement of 
current strikes. 

The consensus is that the current demand for wage 
increases will be compromised, with a general increase 
of approximately 15 per cent. Wage adjustments in 
different industries and among different companies in the 
same industry are expected to vary widely from the gen- 
eral average. All this adds up to a further increase in 
the price level and comes at a time when speculation in 
real estate and securities is contributing to inflation. 

Although the outlook for the near future is discour- 
aging, the long-term prospect continues to be highly 
favorable. One of the best barometers of the latter at 
this time is the stock market, which reached new highs 
during the month notwithstanding the facts that the 
country has just experienced one of the sharpest indus- 
trial declines in American history and increased produc- 
tion is being retarded by strikes. Retail sales continue to 
run about 10 per cent above the figure for the correspond- 
ing month a year ago and the prospect for record holiday 
sales is favorable. The supply of many items, however, is 
more scarce than at any other time since the beginning 
of the war. 


July 1, 1946. Although Illinois has one of the finest 
systems of hard-surfaced trunk highways in the country, 
75,000 miles of township roads are unsurfaced. The initial 
allocation is the first step in a comprehensive program the 
ultimate objective of which is to provide every farm 
family with year-round access to markets and trading 
centers. 

Drivers of motor vehicles in Illinois will receive added 
protection from the Safety-Responsibility Law which 
becomes effective January 1, 1946. The law was enacted 
to protect the citizens from the careless and financially- 
irresponsible driver. Under the provisions of the statute, 
accidents involving more than $50 damages must be re- 
ported within ten days to the State Highway Division. 
In the event of death or injury resulting from an acci- 
dent, the report must be filed within twenty-four hours. In 
case of an accident, the motorist must establish ability to 
pay for the damages and he may do so by posting a cash 
deposit bond or by showing that he is covered by adequate 
and acceptable automobile liability insurance. A motorist 
may be required to show responsibility up to $1,000 for 
property damage, $5,000 for death or injury to one per- 
son, or $10,000 for death or injury to more than one per- 
son. Inability to prove financial responsibility will subject a 
motorist to revocation of his driver’s license and registra- 
tion plates. It will be noted that the law does not make lia- 
bility insurance compulsory, but it appears that few driv- 
ers will be willing to risk going without such protection. 
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Comparative Changes in Illinois Business 


Table I and Chart 1 show that increases took place be- 
tween October, 1944, and October, 1945, in six of the 
fourteen indicators which measure business activity in 
Illinois. 

A sharp rise of 164.3 per cent in construction contracts 
awarded rather closely approximated an increase of 195.0 
per cent in valuation of building permits. 

Department store sales gained 15.0 per cent for the 
year; life insurance sales, 12.7 per cent; farm prices, 3.3 
per cent; and consumers’ prices for Chicago, 1.4 per cent. 

Coal production declined 6.2 per cent; bank debits, 7.3 
per cent; electric power consumption, 7.7 per cent; and 
petroleum production, 14.4 per cent. 

Comparison with September figures reveals an encour- 
aging picture. Eight of the indicators showed gains. No 
change occurred in farm prices, but petroleum production 
declined 7.4 per cent. Only slight decreases of 1.8 per cent 
in employment and 2.7 per cent in pay rolls occurred for 
the reporting manufacturing industries. 


TABLE I 
PERCENTAGE CHANGES IN ILLINOIS BUSINESS 


October, 1945 
Percentage 
Change from a 
1939 = 
October} Sept. 100 
1944 1945 

Building permits*?............... +195.0 | +70.1 360.1 
Construction contracts awarded‘. .|+164.3 | +76.6] 186.6 
Consumers’ prices for Chicago®...| + 1.4 | + 0.1 127.6 
Department store sales® ........| +15.0 | +19.0] 234.5 
Electric power consumption’. .... — 7.7) + 4.3 170.7 
Employment, industry?.......... —21.7| 0.5 107.4 
Employment, manufacturing*?....} —27.9| — 1.8] 108.6 
+ 3.3 0.0; 171.4 
Life insurance sales (ordinary)®...| +12.7 | +23.6 125.8 
Pay rolls, industry®.............. —27.4| — 1.4] 181.2 
Pay rolls, manufacturing?........ —34.1 | — 2.7 193.3 
Petroleum production™.......... —14.4| — 7.4] 249.1 


*Board of Governors of Federal Reserve System; "Illinois 
Department of Labor; *I!linois Department of Mines and Min- 
erals; ‘F. W. Dodge Corporation; "Bureau of Labor Sta- 
tistics, Chicago Regional Office; ‘Bureau of the Census; "Illi- 
nois Commerce Commission; “Illinois Cooperative Crop Re- 
porting Service; “Life Insurance Sales Research Bureau, 
Hartford, Connecticut; “State Geological Survey. 


Wholesale Prices 


The index of wholesale prices, on the 1926 base, for Oc- 
tober, 1945, was 105.9, representing an increase of 1.7 
per cent over the figure for October, 1944. Again increases 
were reported for all commodity groups: farm products, 
3.2 per cent; hides and leather products, 2.1 per cent; 
building materials, 1.7 per cent; textile products and fuel 
and lighting materials, 1.6 per cent each; foods, 1.4 per 
cent; metals and metal products, 1.3 per cent; chemicals 
and allied products, 0.5 per cent; and house furnishing 
goods, 0.3 per cent. 


Chart! — Percentage Changes in Illinois Business, 
October, 1944, to October, 1945 


There was an increase in the all-commodity index of 
0.7 per cent over the September, 1945, figure, resulting 
from advances for all items except hides and leather 
products, which declined 0.1 per cent. The largest gain, 
2.4 per cent, was reported for farm products. 


TABLE II 
WHOLESALE PRICES 
October, 1945 
eee Change Ind 
ndex 
Commodity rom 1926 = 
October | Sept. 100 
1944 1945 
All commodities............ +1.7 | 40.7 | 105.9 
rere +3.2 +2.4 127.3 
Hides and leather products....} +2.1 —0.1 118.6 
Textile products.............. +1.6 +0.9 101.0 
Fuel and lighting materials....| +1.6 +0.1 84.2 
Metals and metal products..... +1.3 +0.1 105.0 
Building materials............ +1.7 +0.3 118.3 
Chemicals and allied products..| +0.5 +0.2 95.5 
House furnishing goods....... . +0.3 +0.1 104.7 
Miscellaneous commodities. ... . +1.3 0.0 94.8 
Semimanufactured articles... . . +2.1 +0.3 96.8 
Manufactured articles......... +0.9 +0.2 101.9 
All commodities other than 
+1.2 +0.1 101.0 
All commodities other than 
farm products and food...... +1.4 +0.3 100.1 


Source: Bureau of Labor Statistics. 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank debits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


Bank debits in the fifteen reporting Illinois cities for 


FINANCE 


October, 1945, were 7.3 per cent less than in October, 
1944, but 9.1 per cent above the amount for September, 
1945. All the cities showed gains for the month. Excep- 
tionally large increases of 75.6 per cent and 74.8 per cent, 
respectively, were reported for Champaign-Urbana and 
Decatur. 

For the Chicago Federal Reserve District October 
debits were 7.0 per cent higher than the September 
amount, but 7.8 per cent less than a year ago. The St. 
Louis District showed gains of 17.2 per cent on a monthly, 
and 5.3 per cent on a yearly, basis. Debits for reporting 
banks in the United States rose 14.7 per cent for the 
month, and were 10.5 per cent higher than in October, 
1944, 


TABLE III 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 


(000 omitted from dollar amounts) 


October , from 
October 

0.00 30,50 29 ,209 17,374 + 4.4 +75 .6 
58 ,427 69 ,537 33,417 —16.0 +74.8 
East St. Louis and National Stock Yards.......... 83,118 81,308 73,146 + 2.2 +13.6 
31,542 29 ,663 30,538 + 6.3 + 3.3 
18 ,434 16,678 16,832 +10.5 + 9.5 
42,919 49,474 42,292 + 1.5 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois in October, 
1945, amounted to $58,927,000, a notable gain of 23.6 per 
cent over the September figure, and a 12.7 per cent in- 
crease over that for October, 1944. Sales in the United 
States rose 26.9 per cent and 18.2 per cent, respectively, 
in the same periods. 


Cash Farm Income 


Cash farm income in Illinois for August, 1945, as re- 
ported by the United States Bureau of Agricultural Eco- 
nomics, was $96,360,000, a decline of 6.8 per cent from 
the July figure, but 8.8 per cent above the amount re- 
ported for August, 1944. For the first eight months of 
1945, Illinois farm income showed a decline of 4.2 per 
cent from the comparable total for 1944, whereas for the 
same period farm income in the United States rose 3.1 
per cent. 


Source: Board of Governors of the Federal Reserve System. 


Commercial Failures 
In September, 1945, 4 commercial failures, whose liabili- 
ties amounted to $48,000, were reported for Illinois. This 
record showed one more failure than in September, 1944, 
but liabilities much lower than the $114,000 reported for 
that month. Cumulative comparisons for the nine-month 
period showed consistent decreases in number and lia- 


bilities. 
TABLE IV 
COMMERCIAL FAILURES IN ILLINOIS 


(000 omitted from dollar amounts) 


September January-September 
Year 
Failures| Liabilities | Failures | Liabilities 
ee eee 4 $ 48 36 $ 720 
| 3 114 80 965 
rere 15 178 235 1,705 
44 372 615 6,307 
43 378 645 6,685 
103 533 860 8,043 


Source: Dun’s Statistical Review. 
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PRODUCTION 


Coal 


In October, 1945, Illinois shipping mines produced 5,824,- 
228 tons of coal, which represented an increase of 9.8 per 
cent over the September tonnage but was 6.2 per cent less 
than the output fer October, 1944. 

Of the total reported, 78 shaft mines produced 4,622,719 
tons and 17 strip mines, 1,201,509 tons. The average 


- number of days worked in the month was 21, and 23,806 


men worked in the 95 reporting mines. 


Petroleum 


Petroleum production for Illinois in October, 1945, de- 
clined 7.4 per cent for the month. The output of 5,580,000 
barrels was 14.4 per cent below the figure for October, 
1944. In the ten-month period, production was 4.4 per 
cent less than from January to October, 1944. 

Eighty-three new producing wells were completed in 
October, as compared with 129 in September, 1945, and 
104 in October, 1944. From January through October, 875 
wells were completed, or about a hundred less than in 
the first ten months of 1944. 


Electric Power Production 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 


According to the Federal Power Commission, 1,035,- 


* 623,000 kilowatt hours of electric energy were produced 


in Illinois in September, 1945. This amount was 7.2 per 
cent below August production and 11.6 per cent less than 
that reported for September, 1944. 

For the same comparisons, total United States produc- 


tion decreased 8.6 per cent and 8.1 per cent, respectively.: 


Electric Power Consumption 


(Electric power consumption is commonly used as a 
measure of industrial activity since practically all indus- 
tries use electrical power to some extent.) 

The eleven largest electric utility companies in Illinois 
reported sales of 954,891,245 kilowatt hours of electricity 
to ultimate consumers in October, 1945. The amount was 
7.7 per cent less than sales for October last year, but 
represented a gain of 4.3 per cent for the month. 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting —- and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 


The total valuation of building permits issued in the 
190 reporting Illinois cities in October, 1945, was $20.- 
778,751. This amount represented a gain of 70.1 per cent 
over the September figure, and was almost three times 
the valuation for October, 1944. 

All three classifications showed large gains for the 
year; new nonresidential building, 461.7 per cent; ad- 
ditions, alterations, repairs and installations, 150.8 per 
cent; and new residential building, 74.9 per cent. Increases 
over the September, 1945, valuation totals occurred as 
follows: for new nonresidential building, 101.2 per cent; 
for new residential building, 47.7 per cent, and for addi- 
tions, alterations, repairs and installations, 42.6 per cent. 

Among the twenty-four large projects for which per- 
mits were issued in October were factory buildings, stor- 
age buildings, hospital additions, a hangar office, and a 
deep freeze plant and laboratory. 

Permit valuations issued in Chicago in October, 1945, 
were more than double the September figure and almost 
three times the total for October, 1944. For the down- 
state cities a gain of 29.9 per cent occurred in the month. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

In October, 1945, the value of construction contracts 
awarded in Illinois was $31,016,000, an increase of 76.6 
per cent over the September total and of 164.3 per cent 
over the amount for October, 1944. 

For total building, there was a gain of 223.1 per cent 
in comparison with the figure for a year ago, attributable 
largely to nonresidential building which was more than 
five times the October, 1944, figure. Residential building 
rose 27.9 per cent and public works and utilities 21.9 per 
cent. Substantial gains for all three classifications oc- 
curred in October as compared with September, 1945: 
84.0 per cent for nonresidential building; 82.1 per cent 
for public works and utilities; and 50.8 per cent for resi- 
dential construction. 

The fact that all Federal restrictions on building were 
removed on October 15 may explain large gains in con- 
tract awards in Illinois, as well as in the thirty-seven 
eastern states. 


TABLE V 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


Percentage Change 
October, 1945, from 


October | October Sept. 
Type of Construction 1945 1944 1945 


October | Sept. 
1944 1945 
Total Construction. ..} $31,016 | $11,737 | $17,558 | +164.3 | +76.6 
Total Building......... 26,835 8,306 15,262 | +223.1 | +75.8 
Residential. ......... 5,664 | 4,427 3,756 | + 27.9 | +50.8 
Nonresidential....... 21,171 3,879 11,506 | +445.8 | +84.0 
Public Works and 


Utilities. .......... 4,181 3,431 2,296 | + 21.9 | +82.1 


Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

Sales of 37 independent department stores in Illinois 
for October, 1945, according to Census figures, showed 
gains of 19 per cent over the volume for September, and 
were 15 per cent higher than in October, 1944. Cumula- 
tive sales volume for these stores from January through 
October, 1945, was 11 per cent above that reported for 
the first ten months of 1944. With pre-Christmas buying 
already under way, indications point to record sales of 
all types of available merchandise. Cash and liquid funds 
are plentiful, and only shortages of wanted items will 
serve to limit the volume of holiday purchases. Although 
durable goods items are not in such fair supply as had 
been anticipated, stocks of other goods are coming back 
into the market. 

In Chicago, sales of 9 reporting department stores in 
October were 13 per cent higher than in October, 1944, 
and 21 per cent above the volume for September, 1945. 
In the first ten months of this year, sales of the reporting 
group were 10 per cent more than the comparable amount 
for the period from January to October, 1944. 


TABLE VI 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 


Percentage Change 
October, 1945, from 
Kind of Business 
October | September 
1944 1945 
DEPARTMENT STORES........... +15 +19 
OTHER KINDS OF BUSINESS..... +16 +17 
. +4 + 5 
Grocery stores (without fresh meats) + 3 + 3 
Combination stores (groceries, meats) +5 + 5 
Meat markets, fish markets........ +2 +7 
Candy, nut, confectionery stores. .. + 1 -—1 
Eating and Drinking Places......... +7 +9 
Restaurants, cafeterias, lunchrooms +7 +11 
General Stores (with foods).......... +2 +5 
Liquor Stores (packaged goods)...... -— 1 +12 
Fuel and Ice Dealers............... + 2 +9 
Dry Goods and General Mdse. Stores. . + 1 + 8 
Apparel Group. +32 +29 
Men's clothing and furnishings stores} +43 +47 
Family clothing stores............ +22 +30 
Women’s ready-to-wear stores..... +30 +18 
Automotive Group. ................ +24 +17 
Motor-vehicle dealers............. +24 +17 
Furniture-Household-Radio Group. . . +24 +23 
Lumber-Building-Hardware Group... +24 +22 
+18 +15 
Lumber-building materials dealers. . +24 +24 


Other Kinds of Business 


Sales of 1,725 independent retail stores in Illinois other 
than department stores were 16 per cent more in October, 
1945, than in October, 1944, and showed a gain of 17 
per cent over the amount for September, 1945. For the 
ten-month period January-October, 1945, their sales vol- 
ume was 6 per cent above that for the first ten months 
of 1944. 

On a yearly basis of comparison, large increases oc- 
curred for men’s clothing and furnishings stores, 43 per 
cent; the apparel group, 32 per cent; women’s ready-to- 
wear stores, 30 per cent; shoe stores, 25 per cent; the 
automotive group, motor-vehicle dealers, the furniture- 
household-radio group, the lumber-building-hardware 
group, and lumber-building materials dealers, 24 per cent 
each; filling stations, 23 per cent; family clothing stores, 
22 per cent; and florists, 20 per cent. The rest of the clas- 
sifications had increases ranging from 1 per cent to 19 
per cent, with the exception of liquor stores, whose sales 
declined 1 per cent. 

Increases over September, 1945, sales volume were 
reported for men’s clothing and furnishings stores, 47 
per cent; family clothing stores, 30 per cent; the apparel 
group, 29 per cent; lumber-building materials dealers, 24 
per cent; the furniture-household-radio group, 23 per 
cent; the lumber-building-hardware group, 22 per cent; 
furniture stores, 20 per cent; florists, 19 per cent; women’s 
ready-to-wear stores, 18 per cent; the automotive group, 
and motor-vehicle dealers, 17 per cent each; hardware 
stores, 15 per cent; jewelry stores, 13 per cent; liquor 
stores, 12 per cent; and restaurants, cafeterias, and lunch- 
rooms, 11 per cent. 

The 565 reporting independent retail stores other than 
department stores in Chicago made notable gains of 14 
per cent and 20 per cent, respectively, over volume for a 
year ago and a month ago. The greatest gains for the 
month were increases of 60 per cent for men’s clothing 
stores and 57 per cent for family clothing stores. 


TABLE VII 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY CITY AND POPULATION GROUP 


Percentage Change 
October, 1945, from 
City and Population Group 
October September 
1944 1945 
Cities—100,000 and over.......... +15 +20 
Cities—50,000 to 99,999........... +17 +19 
+10 +4 
Cities—25,000 to 49,999........... +17 +15 
ock Island-Moline............. +23 +17 
Cities—10,000 to 24,999........... +22 +17 
Cities—5,000 to 9,999............. +14 +10 
Cities—2,500 to 4,999. ............ +13 +4 
Places of less than 2,500.......... +15 +11 


Source: Bureau of the Census. 
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EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

Employment and pay rolls in a sample group of IlIli- 
nois manufacturing industries declined 1.8 per cent and 
2.7 per cent, respectively, between mid-September and 
mid-October. Nonmanufacturing concerns made small 
gains of 2.9 per cent in employment and 2.8 per cent in 
pay rolls in the same period. 

More than half the decline in factory employment 
since the first of the year occurred in the month after 
V-J Day, with few additional layoffs thereafter. The de- 
creases in employment and pay rolls for the manufac- 


turing industries between September 15 and October 15 
can be attributed in general to three factors: first, strikes 
in ammunition manufacturing, agricultural implement, 
petroleum refining, printing, and some metal-working 
establishments; second, seasonal declines in fruit and 
vegetable canning; third, postwar layoffs by concerns 
which had held war contracts. 

A condition which partly offset these declines was in- 
creased employment in clothing, textile, leather goods, 
paper box, and other paper goods industries. 

For the nonmanufacturing group, the hiring of extra 
workers for the holiday trade caused substantial gains 
in employment for wholesale and retail trade concerns. 
Service industries and coal mining increased both employ- 
ment and pay rolls in the month. 

In manufacturing industries, average weekly earnings 
were $45.24 in October, $50.59 for men and $30.81 for 
women. These amounts were 10 per cent below the war- 
time peak for men workers, and 12 per cent below that 
for women. These records were reached in March of this 
year. 


TABLE VIII 
PERCENTAGE CHANGES IN EMPLOYMENT AND PAY ROLLS FOR 
ILLINOIS REPORTING ESTABLISHMENTS BY CITY 


Percentage Change October 15, 1945, from September 15, 1945 
a All Reporting Manufacturing Nonmanufacturing 
City—Area Establishments Establishments Establishments 
Employment Pay Rolls Employment Pay Rolls Employment Pay Rolls 

y 0.5 1.4 — 1.8 2.7 +2.9 + 2.8 
CHICAGO METROPOLITAN AREA.. + 0.8 — 1.2 — 0.3 — 2.2 +3.0 + 1.7 
+ 1.0 0.8 + 0.0 — 1.7 +3.0 + 1.4 
Waukegan-North Chicago.............. + 4.3 + 2.5 + 4.5 — 1.3 +1.6 +34.2 
Other suburban areas...............:.. — 2.0 — 4.2 — 3.1 — 5.4 +3.5 + 1.5 
DOWNSTATE AREA................ - 3.1 - 1.9 — 4.4 -— 3.7 +2.5 + 6.7 
Alton-Wood River area................ —30.1 —25.0 —30.8 —25.3 +1.9 + 0.3 
+ 0.8 + 5.1 + 0.5 + 5.0 +5.1 + 5.9 
Bloomington-Normal.................. — 3.2 — 1.1 — 4.5 — 1.3 +2.9 + 0.4 
3.5 + 0.4 — 4.2 +2.4 + 4.3 
0.1 + 4.0 — 0.4 + 4.2 +2.8 + 2.0 
Chak 0.3 + 8.0 0.7 + 8.2 +2.8 + 5.4 
— 8.2 — 5.3 — 9.3 5.9 +3.4 + 4.5 

ankakee-Bradley area................ + 0.6 + 8.6 + 0.9 
LaSalle-Peru-Oglesby .................. + 7.9 +25.1 + 8.4 
— 1.0 — 2.0 — 1.4 — 2.6 +2.0 + 3.1 
+10.6 +11.1 +11.7 +11.5 +1.1 + 3.2 
+ 1.9 + 5.8 + 1.8 + 5.9 +6.4 + 2.3 
— 3.5 1.1 — 7.2 — 7.4 +2.7 + 8.4 


Source: Illinois Department of Labor. 
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CONSUMERS’ PRICES 


(The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost 0. .ood accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

On the 1935-39 base, the index of consumers’ prices 
for Chicago stood at 127.6 in mid-October, 1945, The in- 
dex rose 0.1 per cent in the month, and was 1.4 per cent 
higher than in October, 1944, and 26.1 per cent above that 
for January, 1941. 

Increases Over prices a year ago were: 4.1 per cent 
for clothing; 1.5 per cent for food; 1.2 per cent each for 
fuel, electricity, and ice, and for miscellaneous items. 
There was a decline of 0.8 per cent in the cost of house 
furnishings. The next survey of rents will be made in 
December. 

In comparison with indexes for September, 1945, fuel, 


TABLE IX 
CONSUMERS’ PRICE INDEX FOR CHICAGO* 
October, 1945 

Percentage Change | Index 
Commodity from 1935- 
1939 = 

October Sept. 100 

1944 1945 
+4.1 -—0.7 141.9 

Fuel, electricity, and ice....... +1.2 0.0 106.5 
House furnishings............. -—0.8 | +0.1 138.7 
+1.2 0.0 122.4 


*Formerly called cost of living index. 
*June survey. 
Source: Bureau of Labor Statistics, Chicago Regional 


electricity, and ice, and miscellaneous items showed no 
change. The retail cost of food rose 0.2 per cent in the 
month, and that of house furnishings increased 0.1 per 
cent from the September index. 


Retail Food Prices 


In October, 1945, costs of food in Chicago were 1.5 per 
cent higher than in October, 1944. The largest advance 
was shown by fresh fruits and vegetables, which cost 6.9 
per cent more than last year. Beverages declined 0.2 per 
cent. The rise in the food index of 0.2 per cent for the 
month resulted from increases of 2.9 per cent in fresh 
fruits and vegetables and 0.9 per cent in eggs, which were 
not offset by slight decreases in other food prices. Meat 
prices were 1.1 per cent lower, reflecting small declines 
for beef, veal, lamb, and chickens and a 6.3 per cent de- 
crease for fresh and canned fish. Costs of fats and oils 
and of sugar and sweets did not change. 

In Peoria, costs of food were 4.0 per cent higher in 
October, 1945, than in October a year ago. The largest 
increases reported were 13.7 per cent for eggs and 148 
per cent for fresh fruits and vegetables. Sugar and sweets 
declined 4.3 per cent and dairy products, 0.4 per cent. 
Food prices recorded a slight decline of 0.1 per cent for 
the month. Cereals and bakery goods, beverages, and 
fats and oils did not change. Fresh fruits and vegetables 
declined 1.0 per cent, whereas dried items rose 5.4 per 
cent. Dried navy beans were 8.1 per cent higher than in 
September. Fish was slightly lower, and beef, veal, and 
lamb a little higher. 

The index of retail costs of food for Springfield was 
2.8 per cent higher in October, 1945, than in October, 
1944, chiefly because of increases of 18.7 per cent for 


eggs and 9.0 per cent for fresh fruits and vegetables. - 


Slight declines were reported for meats, dairy products, 
beverages, and sugar and sweets. In comparison with 
figures for September, 1945, dairy products, cereals and 
bakery goods, fresh fruits and vegetables, beverages, and 
fats and oils did not change, and there was a slight 
decline of 0.2 per cent in meats. Other groups showed 
increases, the highest being 4.1 per cent for eggs. Some 
vegetable items declined sharply. 


Office. 
TABLE X 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
Percentage Change October, 1945, from 
Commodity Group October, 1944 September, 1945 
Chicago Peoria Springfield | Chicago Peoria Springfield 

+1.5 + 4.0 + 2.8 +0.2 —0.1 +0.2 
+5.2 +11.2 + 6.4 +2.2 —0.3 +0.2 
—0.3 + 1.7 + 0.7 —0.4 +0.2 +0.5 
—0.2 + 0.1 — 0.4 —0.1 0.0 0.0 
+0.3 + 1.4 + 1.4 0.0 0.0 0.0 
+1.1 — 4.3 — 0.6 0.0 +0.7 +0.7 


Source: Bureau of Labor Statistics, Chicago Regional Office. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES* | 


ALTON (Pop. 31,255) 


(Alton, on the Mississippi River, manufactures ammunition, brass, 
bricks, i flour, leather, paper, steel, boats, tents, awnings, liquid 
bluing, beer, vinegar, whiting, and men’s clothing. Lime and buildin 
stone quarries, foundries, and an oil refinery are other industries. 

A labor dispute in the large ammunition plants in this 
area caused substantial declines of 30.1 per cent in employ- 
ment and 25.0 per cent in pay rolls from mid-September to 
mid-October for the manufacturing industries. Nonmanufac- 
turing firms reported small increases for both items. Bank 
debits rose 12.4 per cent in the month and were 17.8 per cent 
higher than a year ago. Building permit valuations were 16.8 
per cent higher than in September. Retail sales volume was 
12 per cent above that reported for the preceding month and 
was 14 per cent greater than in October, 1944 


AURORA (Pop. 47,170) » 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 


Increases of 0.8 per cent in employment and 5.1 per cent 
in wage payments were mainly attributable to increased ac- 
tivity in the machinery and machine tool industry. Gains of 
5.1 per cent and 5.9 per cent, respectively, were reported for 
nonmanufacturing firms. Bank debits were 7.9 per cent higher 
than in September, and 10.0 per cent more than in October, 
1944. There was a good gain of 53.1 per cent in building 
permit valuations. Retail sales rose 14 per cent on a monthly, 
and 20 per cent on a yearly, basis. Trends for department 
store sales also were favorable, with a rise of 11.8 per cent 
for the month. 


BELLEVILLE (Pop. 28,405) 


narra ne is an important industrial city producing stoves, drinking 
ountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

_ Heating and plumbing equipment and shoe manufactur- 
ing concerns accounted for most of the gains of 2.4 per cent 
in employment and 1.2 per cent in pay rolls. Changes in other 
industries were relatively small. Retail sales volume was 19 
per cent greater than in September, 1945, and the amount was 
15 per cent above that reported for October, 1944. 


BLOOMINGTON (Pop. 32,868) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

Between mid-September and mid-October decreases of 3.2 
per cent in employment and 1.1 per cent in pay rolls occurred. 
These were the result of reduced activity in the heating and 
plumbing equipment industry and the ¢losing of a clothing 
manufacturing plant till the first of the year. Nonmanufac- 
turing firms showed small gains. A very large increase oc- 
curred in building permit valuations, the total issued amount- 


ing to $25,225. Bank debits showed good gains of 19.5 per 


cent on a monthly, and 21.1 per cent on a yearly, basis. Retail 
sales were 18 per cent higher than in September, and 14 per 
cent above the volume reported for October, 1944. 


CHICAGO (Pop. 3,396,808) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 
cultural implements, jewelry, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, and radio and 
auto accessories.) 


Only slight changes occurred in the month, pay rolls 
showing a negligible decrease of 0.8 per cent, whereas em- 
ployment made a 1.0 per cent gain. Decreased employment in 
automobile and other transportation equipment industries was 
more than offset by expansion in heating and plumbing 
equipment, agricultural implement, paper boxes, bags and 


* The reports are written from materials supplied by the Chambers of 
Commerce, Illinois Department. of Labor, Federal Reserve Banks, 
United States Bureau of Labor Statistics, Chicago Regional Office. 


tubes, other paper goods, and job printing concerns, and con- 
fectionery manufacturers. Seasonal increases occurred for 
department and variety stores, mail order houses, retail ap- 
parel, and food stores. Bank debits were 8.2 per cent less than 
a year ago, but higher than in September by the same per- 
centage. Building permit valuations more than doubled the 
September total. Retail sales rose 20 per cent in the month 
and were 13 per cent greater than in October, 1944. The 
index of consumers’ prices was 1.4 per cent higher than a 
year ago, having advanced 0.1 per cent in the month. Retail 
costs of food were 0.2 per cent higher than in September. 


DANVILLE (Pop. 36,919) 


(Danville has a diversified list of industries, including coal mining, 
clay products, textiles, coal-mining machinery, foundry and machine 
shop products, leather, hardware, lumber, furnaces, come products, 
and food processing.) 

Employment increased 0.7 per cent, but pay rolls declined 
3.5 per cent in the period covered. Increased employment in 
other industries more than offset declinés in the non-ferrous 
metals industries and very sharp decreases in men’s furnish- 
ings and work clothes manufacturers. Nonmanufacturing con- 
cerns showed gains for both items. Building permits valued 
at $110,000 were issued in the month. Bank debits rose 13.6 
per cent for the month, and were 17.0 per cent higher than 
in October, 1944. 


DECATUR (Pop. 62,976) 


(Decatur, the center of soybean production and processing, is the 
soybean capital of America. The city has important concerns manu- 
facturing metals and textiles as well as corn, soybean and grain 
Processing, agricultural food manufacturing, dairies and creameries, 
and printing and publishing industries.) 

Employment was practically the same as in mid-Septem- 
ber, and pay rolls showed a gain of 4.0 per cent for the 
month. Increased employment in heating and plumbing equip- 
ment, car building and repair, and other groceries industries 
and in department stores almost counteracted declines in 
chemicals, explosives and soap, sheet iron and tin plate, and 
other transportation equipment concerns. Substantially in- 
creased pay rolls were reported for several groups. Build- 
ing permit valuations rose 75.3 per cent in the month. Bank 
debits, although 16.0 per cent below the October, 1944, amount, 
made an outstanding gain of 74.8 per cent over the Septem- 
ber, 1945, total. Both retail and department store sale trends 
were distinctly favorable. 


EAST ST. LOUIS (Pop. 75,609) 


(East St. Louis is a leader in the State in meat packing. Other im- 
portant industries are chemicals, aluminum, iren and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

For this area, small declines of 1.0 per cent in employ- 
ment and 0.1 per cent in pay rolls were reported. Increased 
activity in the glass and meat packing industries partly offset 
reduced operations by chemicals, explosives and soap, and 
heating and plumbing equipment manufacturers. Nonmanu- 
facturing concerns showed small gains for both items. Build- 
ing permit valuations amounted to $155,700 for the month. 
Bank debits rose 13.6 per cent in the month and were 22 
per cent higher than in October, 1944. The volume of retail 
sales was 4 per cent greater than in the preceding month, 
and 10 per cent more than in October for last year. 


ELGIN (Pop. est. 44,000) 


(Elgin has important industries producing watches, dairy products, 
thread and yarn, automobile accessories, capping and filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovens, 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing is 
another important industry.) 

Employment registered a small decline of 0.3 per cent, 
whereas pay rolls were 8.0 per cent higher. These changes 
resulted from the closing of a plant previously engaged in 
war production and increased activity in other concerns in 
the watches, clocks, and jewelry group. Building permit valua- 
tions were more than seven times as much as in September. 
Bank debits rose 1.3 per cent in the month, and were 12.7 per 
cent above the total for October, 1944. Department store 
sales showed a gain of 17.5 per cent for the month; their 
cumulative total for the year so far was 10.3 per cent above 
that for the comparable period last year. 
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FREEPORT (Pop. 25,065) 


(Freeport is an important manufacturing center, surrounded by a rich 
grain and —- farm —_— Some important industries are insurance 
acture of batte' 


and the man Ties, toys, ware, farm machinery, 
burners, wi medicines, food products, printing and electrical 
equipment.) 


Smali declines of 2.4 per cent in employment and 1.3 per 
cent in pay rolls were reported for the period from mid-Sep- 
tember to mid-October. These declines resulted mainly from 
reduction of activity in the electrical machinery and appara- 
tus and fruit and vegetable canning industries. The valuation 
of building permits issued in October was more than double 
the total reported for the preceding month. 


JOLIET (Pop. 42,365) 


(Joliet is an important industrial city maneinstaring. wallpaper, wire, 
roofing, gas ranges, fire brick, horse shoes, packaging machines, 
bakery machinery, chemicals, calen cartons, tanks, beer, barr 
dairy products and work clothing. road shops, oil refineries, c 
mines, limestone quarries.) 

The decreases of 8.2 per cent in employment and 5.3 per 
cent in pay rolls were largely due to curtailment of activity 
at the Elwood Ordnance plant. Foundries and forges also 
showed declines, but blast furnaces and rolling mills ex- 
panded their operations. Department stores and gravel and 
stone firms indicated gains for both items, Building permit 
valuations declined 12.7 per cent. Bank debits were 3.3 per 
cent and 6.3 per cent, respectively, higher than a month ago 
and a year ago. Retail sales were 14 per cent above Septem- 
ber volume, and 13 per cent higher than in October, 1944. 


KANKAKEE (Pop. 22,241) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing center for agricultural implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, and 
stone quarries.) 

lacreased activity in the heating and plumbing equipment 
industry accounted for most of the gains of 0.6 per cent in 
employment and 8.6 per cent in pay rolls. Agricultural imple- 
ment and furniture and cabinet work industries showed de- 
creased activity. Valuation of building permits fell off 70.1 
per cent. Department store sales were 6.9 per cent higher 
than in September and 9.0 per cent above the volume re- 
ported for October, 1944. 


MATTOON (Pop. 17,532) 


(Mattoon is a strategically located city producing kitchen furniture. 
shoes, roofing, Diesel engines, foundry products, broomcorn, an 
brooms. The shops of two large railroads and two truck terminals are 
located in the city and it is surrounded by a rich grain, livestock, 
poultry, and fruit farming regiog.) 

According to Chamber of Commerce figures, employment 
and pay rolls, respectively, rose 1.7 per cent and 1.8 per cent 
in the month. Declines since October, 1944, amounted to 17.1 
per cent in number of workers and 26.7 per cent in wage 
payments. Bank debits were 4.8 per cent higher than a year 
ago, and 24.5 per cent above the September amount. Sales 
tax collections for August indicate that retail sales volume 
for that month was well above that for July, 1945, and for 
August, 1944. 


PEORIA (Pop. 105,087) 


(Peoria is the largest producer of earth-moving equipment in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, pharma- 
ceuticals, malleable iron, and steel products such as wire, rods, fencing, 
stoves and furnaces. Agricultural foods and soybeans are proce 
Peoria is one of the highly diversified industrial cities of the State.) 

Slight declines of 1 per cent in employment and 2 per 
cent in pay rolls occurred between mid-September and mid- 
October, reflecting conditions in the machinery and machine 
tool, chemicals, explosives and soap, blast furnaces and roll- 
ing mills, and car building and repair establishments. In- 
creases were shown by beverage, paper boxes, bags and tubes, 
and electrical machinery and apparatus manufacturers, as 
well as department and variety stores. Almost no postwar 
decrease in activity has occurred in this area. Building per- 
mit valuations rose 24.9 per cent in October. Bank debits 
were 183 per cent higher on a monthly basis and 10 per 
cent more than in October, 1944. Both retail and department 
store sales made substantial gains. Retail costs of food were 
41 per cent higher than in October of last year, but showed 
a slight decline of 0.1 per cent for the month. 


QUINCY (Pop. 40,469) 


Quincy has im t industries producin 


pumps, ind trailers, 
am shoes, plumbin and enn equi t, machine tools, and elec- 
Jennting equipment. cultural products are stored 


tronic and broa 
and processed.) 


Substantial increases of 10.6 per cent in employment and 
11.1 per cent in pay rolls tended to reverse the downward 
trend shown last month. Shoe manufacturers accounted for 
most of the gains, but heating and plumbing equipment, other 
transportation equipment, and paper boxes, bags and tubes 
concerns also showed increases. Building permit valuations 
fell off 34.3 per cent. Bank debits were 9.5 per cent higher 
than in September, and 10.5 per cent above the amount re- 
ported for October, 1944. 


ROCKFORD (Pop. est. 93,000: Metropolitan 
Area est. 110,000) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for agricultural machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) 

Employment rose 1.9 per cent and pay rolls 5.8 per cent 
in the period from mid-September to mid-October, reflecting 
increases in various industries. The most substantial gains 
were made by the automobile, cutlery, edge tools and hard- 
ware, furniture and cabinet work, and machinery and ma- 
chine tool manufacturers. Building permit valuations rose 
53.5 per cent in the month. Bank debits were 10.9 per cent 
higher than a year ago, and 16.9 per cent above the figure 
for September, 1945. There was a 12.1 per cent rise in elec- 
tric sales to ultimate consumers. Retail sales were 28 per cent 
higher: than in September and 14 per cent above those for 
October, 1944. Department store sales made similar gains. 


ROCK ISLAND-MOLINE (Pop. 87,500) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating and . 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm lighting ts, rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

In Rock Island, a return to the 40-hour week by the agri- 
cultural implement industry, which had been on a 48-hour 
week, was the principal cause of a 13.4 per cent decline in 
pay rolls, in contrast with a 4.9 per cent increase in employ- 
ment. Substantial gains in both items were reported for saw 
and planing mills and rubber products industries. Building 
permit valuations were almost double the total issued in 
September. In Moline, the continuation of a labor dispute 
in the important agricultural implement industry accounted 
for further declines of 2.1 per cent in employment and 10.7 
per cent in pay rolls. Car building and repair and machine 
and machine tool shops reported more workers and larger 
wage payments for the month. Building permit valuations 
made a gain of 48.1 per cent. Bank debits were slightly higher 
than a year ago, and 3.2 per cent more than in September. 

Retail sales in the area were 17 per cent above the Sep- 
tember volume, and 23 per cent higher than in October, 1944. 


SPRINGFIELD (Pop. 75,503) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

Again employment declined, but the decrease was small, 
1.4 per cent, whereas pay rolls made a slight gain of 0.2 
per cent. The flour, feed and cereal and the electrical ma- 
chinery and apparatus industries showed declines for both 
items. Agricultural implement manufacturers had fewer 
workers but larger wage payments. Department and variety 
stores and retail food stores showed gains in both employ- 
ment and pay rolls. Building permit valuations declined 16.5 
per cent. Bank debits, although 1.5 per cent more than in 
September, were 13.2 per cent less than a year ago. Retail 
sales volume and department store sales made notable gains 
on a monthly and a yearly basis. Retail costs of food rose 
0.2 per cent in the month and were 2.8 per cent higher than 
in October, 1944. 
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